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The Education Alliance consists of business and public 
representatives focused on improving the education of all students 

from kindergarten through college by supporting programs 
focused on improving academic achievement, community 

partnerships, and workforce development. 
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VISIONS FOR NEVADAôS ECONOMIC FUTURE 

There are multiple visions for Nevadaôs economy. 

With Nevadaôs unprecedented economic challenges, several organizations are working on 
similar but different economic visions for the state. 



ÅStrong, flexible, educated workforce 

ÅEconomic diversification 

ÅDramatically improved education system 

ÅBetter access to capital 

ÅStrong support for innovation and technology infrastructure 

ÅA sustained, vibrant, and business-friendly climate 

ÅNeed a short and long range state plan 

 

 

 

VISIONS FOR NEVADAôS ECONOMIC FUTURE 

The economic visions have common themes.  
  Although several alternative economic visions exist, several common themes emerge.  



Nevadaôs current economy is struggling. 
Nevadaôs current economic structure and policies have left the state susceptible to economic 

downturns. Nevadaôs unemployment and job growth are the worst in the nation. 

CURRENT STATE OF NEVADAôS ECONOMY 

Source: U.S. Bureau of Labor Statistics , 11/2010 

Highest  (%)Rate 

 Rhode Island 11.6% 

Florida 12.0% 

California 12.4% 

Michigan 12.4% 

Nevada 14.3% 

Lowest (%)Rate 

North Dakota 3.8% 

South Dakota 4.5% 

Nebraska 4.6% 

New 
Hampshire 

5.4% 

Vermont 5.7% 

Source: U.S. Bureau of Labor Statistics, 08/2009-08/2010 

Unemployment 



Nevadaôs GDP is falling. 
Although Nevadaôs Gross Domestic Product and Per Capita GDP still compare relatively well 

with other states, Nevadaôs GDP is falling at the fastest rate in the nation.  

CURRENT STATE OF NEVADAôS ECONOMY 

Source: U.S. Bureau of Economic Analysis 2008-2009 

NV 

-6.4 



Nevadaôs industrial mix lags the nation. 
NV is dependent on leisure/hospitality & construction.  Education/health care, finance, and 

manufacturing industries are underrepresented compared to the national average. 

CURRENT STATE OF NEVADAôS ECONOMY 
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Nevadaôs business taxes are low. 
Nevada is ranked as the state with the 4th best business tax climate and the 2nd lowest  

personal tax burden. 

CURRENT STATE OF NEVADAôS ECONOMY 

Source: Tax Foundation 2009 



Nevada has above average resources but taxes less. 

Despite a relatively high average personal income, household income, and taxable 

resources per capita, Nevada taxes itself less than almost all other states (ranks 49th). 

CURRENT STATE OF NEVADAôS ECONOMY 

Nevada Compared With Best States For Business  

Per Capita Income and Tax Burden 

Tax Burden = State and Local Per Capita Taxes Paid 
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Source: Tax Foundation 2008 



Multiple factors affect state economic health. 
Although business costs are an important consideration, the best states for business focus 

more on workforce, education, access to capital, and technology. 

CURRENT STATE OF NEVADAôS ECONOMY 

Source:  CNBC Special Report:  Americaôs Top States for Business 2010 ; Tax Foundation 2011 

Overall 

Business 

Ranking

Business 

Tax 

Climate

Cost of 

BusinessWorkforceEducation

Access to 

Capital

Tech & 

Innovation

Texas 1 13 30 16 30 7 4

Virginia 2 12 26 9 13 9 10

Colorado 3 15 25 10 29 15 12

North Carolina 4 41 15 3 26 10 11

Massachusetts 5 32 39 23 1 2 3

Nevada 47 4 37 19 50 40 37

Green = Top 33%      Yellow = Middle 33%      Red = Bottom 33% 
 

Cost of Business: Tax burden, utilities, cost of wages/workers comp, office & industrial space 

Workforce: Education level of the workforce, number of available workers, union membership, 

worker training programs  

Education: Test scores, class size , spending, the number of higher education institutions  

Access to Capital: Venture capital availability 

Tech & Innovation: Support for innovations, patents issued to residents, deployment of 

broadband services 



Nevadaôs workforce is not competitive. 
Nevada has one of the nationôs least educated workforces. It has to import talent for the few 

high-education and highly paid jobs that exist. 

THE IMPACT OF EDUCATION ON NEVADAôS ECONOMY 

NV Ranks 43rd in Educational Attainment of its 
Population 
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Source: U.S. Census Bureau 2007 Source: U.S. Census Bureau 2005 and 2006 
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Å Science, Technology, Engineering, 

and Mathematics 



Future workforce must be well educated. 
Regardless of the economic plan adopted, Nevada will need a more educated workforce 

in the future. 

THE IMPACT OF EDUCATION ON NEVADAôS ECONOMY 

Change in Nevada Jobs by Education Level: 2008 and 2018 

Education Level 2008 Jobs 2018 Jobs Difference 

High School Dropouts 211,000 270,000 59,000 

High School Graduates 432,000 554,000 122,000 

Postsecondary 719,000 938,000 219,000 

In 2018, 53% of jobs in Nevada will require some postsecondary training 

(30% more jobs than what NV had in 2008). 

Source: The Georgetown University Center on Education and the Workforce  



How K-12 education affects economic development. 

K-12 education reduces the adverse effects of negative social costs and directly drives 

economic development, home values, and personal income. 

THE IMPACT OF EDUCATION ON NEVADAôS ECONOMY 

ÅImproves workforce and productivity 

ÅElevates home values 

ÅIncreases personal income 

ÅReduces social costs 

Sources: Levy Economics Institute, ñK-12 Education in the U.S. Economy, Its Impact on Economic Development, Earnings, and Housing Valuesò 2003 

A Strong K-12 Educational System:   



Dropouts cost Nevada and the U.S. billions. 
One year of high school dropouts cost Nevada $5.4 billion (and even more nationally) in lost 

lifetime earnings that could otherwise infuse dollars into retail purchases (houses, cars, 

dining). 

THE IMPACT OF EDUCATION ON NEVADAôS ECONOMY 

Source: The Wall Street Journal ñThe High School Dropout's Economic Ripple Effect:ò 2008;  Columbia University, ñThe Social Costs of Inadequate Educationò 2005;  

Alliance for Excellent Education 2009  

CRIME: A one-year increase in average years of schooling reduces 

murder and assault by almost 30 percent, motor vehicle theft by 20 

percent, arson by 13 percent, and burglary and larceny by about 6 

percent. 

 

PUBLIC ASSISTANCE: If one third of all Americans without a high 

school education went on to get more than a high school education, the 

savings would range from $3.8 billion to $6.7 billion for welfare, $3.7 

billion for Food Stamps and $0.4 billion for housing assistance.  

 

TAXES: A high school dropout earns about $260,000 less over a 

lifetime than a high school graduate and pays about $60,000 less in 

taxes. 

  

HEALTH CARE:  High school dropouts have higher rates of 

cardiovascular illnesses, diabetes and other ailments, and require an 

average of $35,000 in annual health-care costs, compared with $15,000 

for college graduates.   



58% of inmates donôt have a high school diploma. 
The four year costs of supporting Nevada dropouts who enter the justice system can cost 

more than twice as much as graduating at-risk students.   

THE IMPACT OF EDUCATION ON NEVADAôS ECONOMY 

Four Year Cost of High School vs. Four Year Cost of Incarceration  

$80,200 $31,200 

Nevadaôs economy could see a combination of crime-related savings and additional 

revenue of approximately $78.4 million each year if the male high school graduation 

rate increased by just 5%. 

Source: Per Pupil Expenditures from National Center for Education Statistics, 2008, Average State  Expenditure - $7,806/year;  Incarceration Costs from Pew Center =  

Nevada Prisoners 2007, Prison Population 2008.; Alliance for Excellent Education 2009  

 



How higher ed affects economic development. 
Higher Education helps drive a stronger business climate through better access to capital, 

innovation, facilities, information, and partnerships. 

THE IMPACT OF EDUCATION ON NEVADAôS ECONOMY 

Higher Education Economic Development Influences 

Programs & Activities 
Business Success 

Factors Impacts Outcomes 

Direct Local Impact 
Supportive  
Business  
Climate 

 
 
 

Start New 
Businesses 

 
 
 

Grow Existing 
Businesses 

 
 
 

Attract New 
Businesses 

 
 
 
 

 
 
 

New Jobs 
 
 

Better Paying Jobs 
 
 

Increases In 
Wealth 

 
 

Improved Quality 
of Life 

Financing Activities 
Capital 

Infrastructure Provision 
Facilities 

Human Capital Creation 
Workforce 

Information Transfer  
Access to 

Information 

Technology Creation & Transfer 
Innovation 

Collaboration 
Partnerships 

Sources: State Council of Higher Education for Virginia, ñHigher Education, Globalization and Economic Development in Virginiaò 



Nevadaôs student achievement lags the nation. 
Nevadaôs students are not performing well compared to other states.  

No other stateôs 8th graders perform worse than Nevadaôs in reading. 

CURRENT STATE OF NEVADAôS EDUCATIONAL SYSTEM 

Reading NAEP Scores 8th Grade (All Students) 

Source: US Department of Education, National Center for Education Statistics, NAEP 2009 

Not significantly different than Nevada  

Higher than Nevada 


