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Authored by the Education Alliance of Washoe County,
a 501 (c) (3) noprofit organization in existence for over 20 years.

The Education Alliance consists of business and public
representatives focused on improving the education of all students
from kindergarten through college by supporting programs
focused on improving academic achievement, community
partnerships, and workforce development.
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WithNevadaods unprecedented economic chall enge
similar but different economic visions for the state.
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The economic visions have common themes.

Although several alternative economic visions exist, several common themes emerge.

A Strong, flexible, educated workforce

A Economic diversification

A Dramatically improved education system

A Better access to capital

A Strong support for innovation and technology infrastructure
A A sustained, vibrant, and business-friendly climate

A Need a short and long range state plan
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Source: U.S. Bureau of Labor Statistics , 11/2010 Source: U.S. Bureau of Labor Statistics, 08/2009-08/2010
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Percent Change in Real GDP by State, 2008-2009
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U.S. Bureau of Economic Analysis

Source: U.S. Bureau of Economic Analysis 2008-2009
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NV is dependent on leisure/hospitality & construction. Education/health care, finance, and
manufacturing industries are underrepresented compared to the national average.

Percentage of Jobs / Industry

Leisure and Hospitality

Trade, Transportation and Utilitie
Government
Professional and Business Servic
Education and Health Service
Financial Activities

Construction

Manufacturing
Other Services

Information

Mining and Logging
0% 5% 10% 15% 20% 25% 30%

m U.S. Average B Nevada

Source: U.S. Bureau of Labor Statistics 2009
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Nevada is ranked as the state with the 4t best business tax climate and the 2"d [owest
personal tax burden.

State Business Tax Climate Index, Fiscal Year 2010

. 10 worst business tax climates

D 10 best business tax climates

Source: Tax Foundation 2009
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Nevada has above average resources but taxes less.

Despite a relatively high average personal income, household income, and taxable
resources per capita, Nevada taxes itself less than almost all other states (ranks 49,

Nevada Compared With Best States For Business

Per Capita Income and Tax Burden
Tax Burden as

a % of Income

Texas
8.4%
Virgina 7,666 98%
Colorado +8,300 9.0%

; $3,663
nortncarotne | —— < 0 9.8%
Massachusetts $56.661 9.500
Nevada $49,371 6.6%
$ $5,000 $10,000 $15000 $20,000 $25000 $30,000 $35000 $40,000 $45000 $50,000 $55000 $60,000
W Per Capita Tax Burden  ® Per Capita Income

Tax Burden = State and Local Per Capita Taxes Paid Source: Tax Foundation 2008
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Multiple factors affect state economic health.

Although business costs are an important consideration, the best states for business focus
more on workforce, education, access to capital, and technology.

Overall Business
Business Tax Cost of Accesstc Tech &

Ranking Climate Business WorkforceEducation Capital Innovatior

Texas 1 13 16 7 4
| 26 |

Virginia 2 12 26 9 13 9 10
Colorado 3 15 15 12
North Carolino{i: 15 10 11
Massachusetts 5 39 1 2 3
Nevada 47 37

Green =Top 33%  Yellow = Middle 33%  Red = Bottom 33%

Cost of Business: Tax burden, utilities, cost of wages/workers comp, office & industrial space
Workforce: Education level of the workforce, number of available workers, union membership,
worker training programs

Education: Test scores, class size , spending, the number of higher education institutions
Access to Capital: Venture capital availability

Tech & Innovation: Support for innovations, patents issued to residents, deployment of
broadband services

Source: CNBC Special Report: Americabs Top States for Business 2010 ; Tax Fou
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Nevada has one of the nationds | east educat
high-education and highly paid jobs that exist.

NV Ranks 48in Educational Attainment of its NV Ranks Low in Workers
Population in HighEducation Jobs

34.1%

Percentage of population over 25

witha Bachel orés degr 30.5%

Nevada U.S. Average

Managerial and Professional
Education, Health, Social Services
Science, Technology, Engineering,
Nevada U.S.Average and Mathematics

Source: U.S. Census Bureau 2007 Source: U.S. Census Bureau 2005 and 2006
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Future workforce must be well educated.

Regardless of the economic plan adopted, Nevada will need a more educated workforce
in the future.

Change in Nevada Jobs by Education Level: 2008 and 2018

Education Level 2008 Jobs 2018 Jobs

High School Dropouts 211,000 270,000 59,000
High School Graduates 432,000 554,000 122,000
<_Postsecondary 719,000 938,000 219,000 T

In 2018, 53% of jobs in Nevada will require some postsecondary training
(30% more jobs than what NV had in 2008).

Source: The Georgetown University Center on Education and the Workforce
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How K-12 education affects economic development.

K-12 education reduces the adverse effects of negative social costs and directly drives
economic development, home values, and personal income.

A Strong K-12 Educational System:

A Improves workforce and productivity
A Elevates home values
A Increases personal income

A Reduces social costs

Sources:Levy Economic-$21l BEducauten AK the U.S. Economy, I'ts I mpact on20Bonomic Deve
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Dropouts cost Nevada and the U.S. billions.

One year of high school dropouts cost Nevada $5.4 billion (and even more nationally) in lost
lifetime earnings that could otherwise infuse dollars into retail purchases (houses, cars,
dining).

CRIME: A one-year increase in average years of schooling reduces

murder and assault by almost 30 percent, motor vehicle theft by 20

percent, arson by 13 percent, and burglary and larceny by about 6

percent.

"OT% PUBLIC ASSISTANCE: If one third of all Americans without a high
— school education went on to get more than a high school education, the
%% savings would range from $3.8 billion to $6.7 billion for welfare, $3.7
== billion for Food Stamps and $0.4 billion for housing assistance.

TAXES: A high school dropout earns about $260,000 less over a
lifetime than a high school graduate and pays about $60,000 less in
... taxes.

HEALTH CARE: High school dropouts have higher rates of
cardiovascular illnesses, diabetes and other ailments, and require an
average of $35,000 in annual health-care costs, compared with $15,000
for college graduates.

Source: The Wall StreetJournaliThe Hi gh School Dropout's Economic Ripple Effect:0 2008; 05 Col uml
Alliance for Excellent Education 2009
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The four year costs of supporting Nevada dropouts who enter the justice system can cost
more than twice as much as graduating at-risk students.

Four Year Cost of High School vs. Four Year Cost of Incarceration

$80,200

. —

Nevadads economy coul d srelatedasaviege anthadditertali on o
revenue of approximately $78.4 million each year if the male high school graduation
rate increased by just 5%.

Source: Per Pupil Expenditures from National Center for Education Statistics, 2008, Average State Expenditure - $7,806/year; Incarceration Costs from Pew Center =
Nevada Prisoners 2007, Prison Population 2008.; Alliance for Excellent Education 2009
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How higher ed affects economic development.

Higher Education helps drive a stronger business climate through better access to capital,

innovation, facilities, information, and partnerships.

Higher Education Economic Development Influences

Business Success

Impacts

Outcomes

Programs & Activities Factors
) Supportive
Direct Local Impact Business
Climate
. . .. Capital
Financing Activities
Infrastructure Provision Facilties
. . Workforce
Human Capital Creation
. Access to
Information Transfer Information
Innovation

Technology Creation & Transfer

. Partnerships
Collaboration

Start New
Businesses

Grow Existing
Businesses

Attract New
Businesses

Sources:St ate Council of Higher Education for Virginia, fAHigher

New Jobs

Better Paying Jobs

Increases In
Wealth

Improved Quality
of Life

Educati on, Gl obali
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Nevadaodos student achi ever

Nevadads students are not performing well ¢
No ot herthgrnaderis Berform worse than Nevadab

Reading NAEP Scores 8" Grade (All Students)

. Higher than Nevada

Not significantly different than Nevada

Source: US Department of Education, National Center for Education Statistics, NAEP 2009



